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OATH OR AFFIRMATION

I Lili Wang , swear (or affir) that, to the best of

my knowledge and belief, the accompanying fancial statements and supporting schedules pertaining 10 shie fros of
New City Capital LLC , A%

of December 2018 , are true and corvect. § further swear {or affim)

- that neither the company nor wiy partiier, proprietor, principat officer, or director has any proprietary interest in any accouns
classified solely us that of a customer. ¢xcept as foffows:

Siw
Subscribed and sworn
to before me Managing Partaee
his 2§ deyof Cels 2019 Title

PIYUSH DAVE
Notary Public - California %
Santa Clara County £

%;’ 3 CEEYY  Commission # 2242748 [
/ Y My Comm, Expires Jun 11, 2022

This report* contains tcheek alf gpplicable boxes):

(s) Facing page.

by Statement of Financial Condition.

¢} Staiement of Income (Loss).

{4y Stateraent of Cash Flows

(¢ Staement of Changes in Stockholders’ Equity o Pariners’ or Sole Proprieto’s Capital.

{fH  Statement of Changes in Libilities Suberdinated to Claims of General Creditors.

gy Computation of net-capiial for brokers and dealers pursuant fo Rule 15¢3-1.

(y  Computation for deternination of reserve requirenients pursuant 1o Rale 15¢3-3.

() Information relating to the possession or control requirements for brokers and dealers under Rule 15¢3-3.

€§) A reconciliation, including appropriate explanation, of the computation of het capital under Rule 15c3-1 and the
conpitation for deternsination of the reserve requirements under exhibit A of Rule 15¢3-3.

(¥} A reconciligtion between the auditad and unaudited Statements of Financial Condition with respect to methods of
consolidation.

1) An oath or affiomadion,

{m} A capy of the Securities lnvestor Protection Carporation {BIPCy supplemental report.
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{(n1  Excmption Repot

“*  For conditions of confidential 2 t of cortain portions of this jiling, sev section 2461 -3t (33
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Members of
New City Capital LLC

Opinton on the Financial Statements

We have audited the accompanying statement of financial condition of New City Capital LLC (the
“Company™) as of December 31, 2018, and the related notes {collectively referred to as the “financial
statements™). In our opinfon, the financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2018 in conformity with sccounting principles generally
accepted in the United States of America.

. Basis for Opinion

These financial statements are the responsibility of the Company’s management. Gur responsibility is to
express an opinion on the Company's financial statements based on our audit, We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Bxchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the andit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due 1o error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
petforming procsdures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We beliove that our audit provides a
reasonable basis for our opinion.

We have served as New City Capital LLC’s auditor since 2015,

Denver, Colorado
February 22, 2019
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NEW CITY CAPITAL LLC
FINANCIAL STATEMENTS

{(PUBLIC)
FISCAL YEAR-ENDED DECEMBER 31, 2018

AEkRERRI R

This report is deemed PUBLIC in accordance with Rule {7a-5{¢}(3} under the Securities and Exchange
Act of 1934. A statement of {inancial condition has been filed with the Securities and Exchange

Commission
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NEW CITY CAPITAL L1LC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2018
Assets:
Cash and cash equivalents $ 1,507.822
Accounts receivable and other assets 101,133
Jabilities * Equity:
Accounts Payable $ 1,255,740
Members' Equity 353,208
Total Liabilities and Members’ Equity $ 1608945

The accompanying nofes are an integral part of this statement



NEW CITY CAPITAL LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018

NOTE CINA] L STATEMENTS:
NOTE 1 ~ Summary of significant accounting policies:

New City Capital LLC (the “Company” or the “Firm”) is a broker-dealer registered with the
Securities and Exchange Commission (“SEC™), and the Financial Regulatory Authority, Inc.
(“FINRA"). The Company is incorporated in the State of California and became a FINRA member
July 6, 2015,

The Firm conducts private placement services for institutional clients. The Company earns all of its
operating revenues in the form of private placement service fees under SEC Regulation D, through
the USCIS EB-5 program.

Basis of Presentation:

The Company prepares its financial statements on an acerual basis of accounting in accordance
with accounting principles generally accepted in the United States of America.

Revenue Recognition:

During the year ended December 31, 2018, the Company derived cammissions and fees from the
sourcing and placement of regulation D private placement for participants in the USCIS EB-5
program. Adoption of New Accounting Standards: On January 1, 2018, the Company adopted, the
Financial Accounting Standards Board (FASB), ASU 2014-09, Revenue from Contracts with
Customers {Topic 606), requiring an entity to recognize the amount of revenue to which it expects to
be entitled for the transfer of promised goods or services to cusiomers, The updated standard will
replace most existing revenue recognition guidance in accounting principles generally accepted in
the United States of America {US GAAP) and permits the use of either a full retrospective or
retrospective with cumulative effect transition method. lo August 2015, the FASB issued ASU 2015~
14, which defers the effective date of ASU 2014-09 one year making it effective for annual reporting
periods beginning after December 15, 2017. Accordingly, the Company this guidance to have 2
material impact on its financial or vegulatory capital. The Company provides advisory services on
mergers and acquisifions (M&A). Revenue for advisory arrangements is generally recognized at the
point in fime that performance under the asrangement is completed (the closing date of the
transaction) or the contract is cancelied. However, for certain contracts. revenue is recognized over
time for advisory arrangements in which the performance obligations are simultaneously provided
by the Company and consumed by the customer. fa some circumstances, significant judgement is
needed fo determine the timing and measure of progress appropriate for revenuc recogn ition under a
specific contract. Retainers and other fees received from customers prior to recognizing revenue are
reflocted as contract liabilities. At Decermber 31, 2018, alt amounts svere immaterial.

[



NEW CITY CAPITAL LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 1 — Summary of significant acconnting policies {(continued):

15¢3-3 Exemption:

The Company, under Rule 15¢3-3(k)2)(i) is exermpt from the reserve and possession or control
requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company does not
carry or clear tustomer accounts.

Cash and Cash Equivalents:

_ The Company considers all highly Hquid temporary cash investments with an original maturity of
three months or less when purchased to be cash equivalents.

At December 31, 2018, the Company had no cash equivalents,
Income Taxes:

No provision or liability for federal income taxes has been included in the financial statements due
to the Company’s limited liability status is in the State of California.

Accounting principles generally accepted in the United States of America require the Company to
examine its positions for tax uncertainty, to which Management is not aware of any tax positions
that are more likely than not to change in the next tweive months, or that would not sustain an
examination by applicable taxing authorities.

The Company accounts for income 1axes under the asset and liability method. Deferred tax assets
and Habilities are recognized for the future fax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabi lities and their respective income
{ax bases. and operating loss and tax credit cary-forwards. Deferred tax assets and labilities are
measured using enacted tax rates expected to apply o 1axable income in the vears in which those
temporary differences are expected 1o be recovered or settled. The effect on deferred tax assets and
liahitities of a change in tax rates is recognized in operations in the period enacted. A valuation
allowance is provided when it is more likely than not that a portion or all of a deferred tax asset will

not be realized.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and labilities at the
daie of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results coutd differ from those estimates.



NEW CITY CAPITAL LLC
NOTES TO FINANCIAL STATEMENTS \
DECEMBER 31,2018

NOTE 1 - Summary of significant accounting policies (continued):

Subsequent Events:
The Company evaluated subsequent events for recognition and disclosure through the date these
financial statements were issued.

NOTE 2 — Net capital requirements:

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(1934 SEC Rule 240.15c3-1), which requires the maintenance of minimum net capital at all times,
and mandates that the ratio of aggregate indebiedness to net capital, both as defined, shall not exceed
15-t0-1 (and the rule of “applicable” exchange also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio exceeds 10-t0-1).

The minimum net capital requirement is the greater oft
- The ratio of aggregate indebtedness to net capital shall not exceed 1/1 shof AL, or
. The minimum doliar requirement {(35,000).

~ At December 31, 2018, the Company had net capital of §329,382, which was $245,666 in excess of
its required minimum net capital of $83,716.

The Company’s net capital ratio (aggregate indebiedness-to-net capital) was 3.812-t0-1. According
1o Rule 15¢3-1, the Company's net capital ratio shall not exceed 15-t0-1 in the Company’s first yoar
of operation.

NOTE 3 ~ Commitments and Contingencies:

From time to time, the Company may be involved in ordinary routine litigation incidental 10 its
business. Currendy, there are no litigations against the Company. Ceriain conditions may exist as
of the date the financial statements are issued, which may result jn a foss 1o the Company, but
which will only be resolved when one or more future events oceur of fail to ocour, The Company
assesses such contingent Hiabilities, and such assessment inherently involves an exercise of
judgment. In assessing loss contingencies related to legal proceedings that are pending against the
Company, or up-asserted claims that may result in such proceedings, the Company evaluates the
perceived merits of any legal proceedings or un-asserted claims, as well as the perceived merits of
the amounts of relief sought or expected to be sought therein.

The Company entered into a three year lease agregment for its office in Campbell, California. The
lease began May 1. 2018 and tenninates on April 30, 2021. The future mindmum lease payments
are as follows:

Year Ending December 31: | Amonnt

2019 $47.520
2026 48,840
2021 16428

Total $112,783




NEW CITY CAPITAL LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 3 - Commitments and Contingencies (continued):

During the normat course of business, the Comprny is subject to routine examinations by
regulatory suthorities. As of Decernber 31, 2018, there are no outstanding issues as a result of these
examinations that could have a material impact to the financial statements.

NOTE 4 - Financial Instruments, Off-Balance Sheet Risk and Contingencies:

The Company’s financial instruments, including cash and cash equivalents, aceounts
receivable and other assets, and accounts payable are catried at amounts that approximate
fair value due to the short-term nature of those instruments.

The Company considers all highly liquid temporary cash investments with an original
matusity of three months or less when purchased to be cash equivalents. The Company’s
cash is held at a financial institution, and at times, such amounts may exceed FDIC
insurable limits; however, the Company has not experienced any losses related to such cash
balances. As of December 31, 2018 the Company’s cash in excess of FDIC fimit of
$250,000 was $1,007,823.

The Firm conducts private placement services for institutional clients, and earns all of its
operating revenues in the form of private placement service fees vnder SEC Regulation D,
through the USCIS EB-5 program. In the event counterparties do not fulfill their obligations,
the Company may be exposed to risk. The risk of default depends on the creditworthiness
of the counterparty or issuer of the instrument. It is the Company’s policy to review, as
necessary, the credit standing of each counterparty with which it conducts business.
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